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UNAUDITED RESULTS OF THE GROUP FOR THE 2nd QUARTER  ENDED 31 DECEMBER 2001

















The Board of Directors of Ekran Berhad wishes to announce the unaudited results of the Group for the second quarter ended 31 December 2001.










CONSOLIDATED INCOME STATEMENT










INDIVIDUAL QUARTER
CUMULATIVE QUARTER





CURRENT

YEAR

QUARTER

31/12/2001

RM'000
PRECEDING

YEAR

QUARTER

31/12/2000

RM'000
CURRENT

YEAR

TO DATE

31/12/2001

RM'000
PRECEDING YEAR

CORRESPONDING

PERIOD

31/12/2000

RM'000














































1.
a.
Revenue

   807
21,332
         1,529 
23,631


b.
Investment income

-
-
               -   
  -

   
c.
Other income including interest income

4,311
    1,418
9,032
4,298

2.
a.
Profit/(loss)  before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and

Extraordinary items

(291)
1,292
2,932
2,976





























b.
Finance cost

 (7,146)
(3,983)
        (15,116)   
(10,022)


c.
Depreciation and amortisation

   (1,443)
   (1,814)
          (3,237)
(3,875)


d.
Exceptional items

-
-
-   
-


e.
Loss before income tax, minority interests and extraordinary items

(8,880)
(4,505)
(15,421)
(10,921)











f.
Share of profits and losses of associated 

Companies
     
              10
    7
18
80











g.
Loss before income tax, minority

Interests and extraordinary items

(8,870)


(4,498)


(15,403)
(10,841)











h.
Income tax

(9)
(2)
          (15)    
     (23)


i.
(i)  Loss after income tax from ordinary activities before deducting minority interests

(8,879)


(4,500)


(15,418)
(10,864)












(ii)  Less minority interests

-
-
-
    -


j.
Net Loss from ordinary activities  attributable to members of the company

(8,879)
(4,500)
(15,418)
(10,864)










3.
a.
Loss per share based on 2(j)

above after deducting any provision

for preference dividends, if any :-


























(i)   Basic (1st quarter based on 525,968,572 

        ordinary shares)
 (sen) 
          (1.69)

 













      Basic (as at 31/12/2000 based on  

         525,956,572 ordinary shares)
(sen)

(0.86)





      Basic (as at 31/12/2001 based on 

         525,968,572 ordinary shares)
(sen)


(2.93)




      Basic (as at 31/12/2000 based on 

         525,944,572 ordinary shares)
(sen)



(2.07)



(ii)  Fully diluted 
No computation is required because the exercise of the share options will have an anti-dilutive effect.






UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2001












 AS AT END 

  OF CURRENT  

 QUARTER 

 31/12/2001 

 RM'000 
 AS AT PRECEDING  

 FINANCIAL  

 YEAR END 

 30/6/2001 

 RM'000 




































1.
Fixed Assets


121,329
124,578

2. 
Investment in Associated Companies


403
400

3.
Long Term Development Asset


620,267
620,000

4.
Long Term Receivables


179,036
179,036

5.
Plantation Development Expenditure


36,298
35,998





957,333
960,012








5.
Current Assets







Trade Receivables

36,666
33,165



Investment in subsidiaries

52,750
52,750



Cash 

17,321
90,320



Construction work-in-progress

12,566
7,086



Stock in Transit

197
-



Amount due from associated companies

69,378
68,172



Other Debtors

387,580
389,879





576,458
641,372

6.
Current Liabilities







Trade payables

63,170
56,546



Short Term Borrowings

132,136
166,404



Other payables

119,035
150,868



Provision for Taxation

41,870
42,740





356,211
416,558

7.
Net Current Assets or Current Liabilities


220,247
224,814





1,177,580
1,184,826

8.
Shareholders' Funds







Share Capital

525,968
                          525,968 



Reserves






      Share Premium

1,186,930
1,186,930



      Accumulated losses

(773,248)
(757,830)



      Exchange Fluctuation Reserve

12,377
13,050

9.
Minority Interests


111,112
111,056

10.
Hire Purchase Creditors


196
198

11.
Deferred Taxation


100,818
100,818

12.
Deferred Income


8,791
-

13.
Land Premium Payable


4,636
4,636





1,177,580
1,184,826

14.
Net tangible assets per share

(RM)
1.81
1.84

NOTES TO THE UNAUDITED RESULTS FOR THE 2ND QUARTER ENDED 31 DECEMBER 2001




NOTES :


1.
Accounting Policies


The second quarter financial statements have been prepared using the same accounting policies, method of computation and basis of consolidation as compared with those used in the preparation of the most recent annual financial statements.







2.
Exceptional Items


There was no exceptional items in the quarterly financial statement under review.




3.
Extraordinary Items


There was no extraodinary items in the quarterly financial statement under review.




4.
Taxation






31/12/01
30/6/01



RM
RM


• Current taxation
-
-


• Deferred taxation
-
-


• Share of tax in associated companies
 14,836
  39,084


• In respect of prior years
-
870,000



 14,836
909,084




5.
Profit on sale of Investments and/or Properties


There were no profits on sale of unquoted investments and/or properties for the current financial period ended 31 December 2001.







6.
Quoted Securities


There was no purchase or disposal of quoted securities for the current financial period ended 31 December 2001.







7.
Changes in the Composition of the Group


During the quarter, the company disposed of Woodhouse Sdn Bhd, a wholly owned subsidiary.








NOTES TO THE UNAUDITED RESULTS FOR THE 2ND QUARTER ENDED 31 DECEMBER 2001

8. Status of Corporate Proposals

The proposals are pending completion:

    (i)      The proposed acquisitions of the following hotel companies for a total purchase 

       consideration of RM200 million (“Proposed Hotel-Co Acquisitions”):






(a) The entire equity interest in Accruvest Hotel Management Sdn Bhd comprising   

        93,707,000 ordinary shares of RM1.00 each for a consideration of RM35 million;


              (b)  the entire equity interest in Home and Hotel Holding Sdn Bhd comprising 56,629,000

                     ordinary shares of RM1.00 each for a consideration of RM65 million;


              (c)   The entire equity interest in Mashyur Mutiara Sdn Bd comprising 75,441,000 ordinary   

shares of RM1.00 each for a consideration of RM75 million; and


(d) The entire equity interest in Vital Orient Sdn Bhd comprising 57,925,000 ordinary shares     

       of RM1.00 each for a consideration of RM25 million.


              The Foreign Investment Committee and the shareholders of the Company had on 17  

              September 2001 and 28 September 2001 respectively approved the Proposed Hotel-Co  

              Acquisitions. The Proposed Hotel-Co Acquisitions are now pending the approvals of the 

              Securities Commission (application submitted by Granite Industries Berhad) and the 

              shareholders of Granite Industries Berhad.


(ii) The cash payment of RM228,821,687.65 by Tan Sri Ting pursuant to the Settlement  

          Agreements at the times and in following manner:



Instalment 
Date of Payment 
Amount
Remarks





RM




1st
31.12.2001
10,000,000
 Extension given by the Company to 

 Tan Sri Ting to repay by 31.3.2002    

 which was announced to the 

 Exchange on 25.01.2002.



2nd
31.03.2002
19,892,880
 Not due yet.



3rd
30.06.2002
19,892,880
 Not due yet.



4th
30.09.2002
19,892,880
 Not due yet.



5th 
31.12.2002
19,892,880
 Not due yet.



6th 


31.03.2003
19,892,880
 Not due yet.



7th 
30.06.2003
19,892,880
 Not due yet.



8th 
30.09.2003
19,892,880
 Not due yet.



9th 
31.12.2003
19,892,880
 Not due yet.



10th 
31.03.2004
19,892,880
 Not due yet.



11th 
30.06.2004
19,892,880
 Not due yet.



12th 
30.09.2004
19,892,887
 Not due yet.





      228,821,687







9.
Details Of Issuance or Repayment of Debts and Equity



As at 31 December 2001, a total of 11,658,000 new ordinary shares of RM1.00 each have been issued under Employees Share Option Scheme. As such, the paid up share capital as at 31 December 2001 stood at RM525,968,572. There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares.


NOTES TO THE UNAUDITED RESULTS FOR THE 2ND QUARTER ENDED 31 DECEMBER 2001





10.
Group Borrowings and Debt Securities


a) The details are as follows :




31/12/01
30/6/01




RM’000
RM’000


Revolving credits :




- Secured
17,322
20,500


- Unsecured
 9,176
16,576


Term loans :




- Secured
32,030
44,030


- Unsecured
20,520
27,520


Bank overdrafts :




- Secured
19,235
23,576


- Unsecured
33,853
34,202



132,136
166,404



11.
Commitments and Contingent Liabilities

Group




Commitments of the Group comprise the following : 

31-12-01
30-06-01








RM’000
RM’000




Approved and Contracted for :

  Design of golf course













3,800
3,800







3,800
3,800







      
      






Company




Contingent liabilities of the Company comprise the following : -

31-12-01
30-06-01






RM’000
RM’000




Unsecured corporate guarantee for 

  credit facilities of subsidiaries



82,764
75,697






82,764
75,697



12.
Off Balance Sheet Financial Instruments







There were no off balance sheet financial instruments at the date of this report.








13.
Material Litigation








We received a writ of summons from Jabatan Hasil Dalam Negeri to demand us to pay the outstanding tax liabilities of RM31,137,483.68  in August 2001.

Our solicitors have filed our Statement of Defence on 15 October 2001. We have appealed to the Special Commissioner of Inland Revenue Department (“IRD”) through Cawangan Syarikat Jabatan Hasil Dalam Negeri (“JHDN”) for a recomputation of the assessment. On a without prejudice basis, we have offered a scheme of settlement by way of 4 quarterly instalments of RM1.5 million each for the years June 2002 to June 2006 and three quarterly instalments of RM1.5 milion and one last instalment of RM2.5 million for the year June 2007, commencing June 2002. On the basis of this offer made, the IRD has agreed to defer commencement of hearing of this suit.





















NOTES TO THE UNAUDITED RESULTS FOR THE 2ND QUARTER ENDED 31 DECEMBER 2001

14.
Segmental Reporting









The information for each of the Group's industry segments is as follows :






Profit/(loss) 

Before tax
Total Assets




Turnover

Employed




31/12/01

RM’000
30/6/01

RM’000
31/12/01

RM’000
30/6/01

RM’000
31/12/01

RM’000
30/6/01

RM’000













Investment holding and project 

   Management 
-
-
(4,338)
(317,924)
1,130,936
1,374,462



Trading and extraction of timber
-
-
(5)
(103)
7
14



 Construction and property 

    development
1,116
24,641
(9,085)
(53,164)
594,610
586,062



Air transportation and related aerial  

    business
-
-
(43)
(411)
80
114



Oil palm plantation
413
32
(717)
(272)
36,934
36,206



Gaming
-
-
(1,332)
(29,144)
53,151
54,326




1,529
24,673
(15,520)
(401,018)
1,815,718
2,051,184



Consolidation adjustment
-
-
117
145,591
(281,926)
(449,800)




1,529
24,673
(15,403)
(255,427)
1,533,792
1,601,384



15. Comment on financial results (current quarter compared with the preceding quarter)




The Group recorded a pre-tax loss of RM8.9 million for the 2nd quarter compared to RM6.8 million pre-tax loss for the 1st quarter mainly due to interest expense and the loss suffered from its construction sector. 












16.
Review of Performance of the Company and its Principal subsidiaries




For the six (6) months period ended 31 December 2001 under review, the Group registered a turnover of RM1.5 million from its construction sector and oil palm plantation and a pre-tax loss of RM15.4 million attributed mainly to interest expense. The construction sector recorded a pre-tax loss of RM8.8 million attributed mainly to the high financing cost of the projects undertaken.








17.
There was no material events subsequent to the end of the period at the date of this report.




18.
Explanatory comments about the seasonality or cyclicality of operations.


The business of the Group are not subject to seasonal or cyclical fluctuations.











19.
Prospects for the current financial year


The prospects of the Group have been enhanced by the completion of the LMD Acquisition, the contract awarded by the Federal Ministry of Defence to the Company for the Royal Malaysian Naval Base Project worth RM168.3 million at Teluk Sapangar, Sabah in March 2001 and the Miri Airport extension project worth RM200.0 million awarded by the Ministry of Transport in November 2001.  The Group continues to pursue other infrastructure projects to enhance the earnings base of the Group.  The Naval Base Project and the Miri Airport extension project is expected to contribute positively to the Group over the duration of the project.










20.
Variance of Actual Profit from Forecast Profit









Not applicable.


















21.
Dividend









The Directors do not propose the payment of any interim dividend for the financial period ended 31 December 2001.








